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OATH OR AFFIRMATION

Glenn Pease swear or affirm that to the best of my knowledge and belief the accompanying financial

statement and supporting schedules pertaining to the firm of Norfolk Markets LLC as of December 31 2009

are true and correct further swear or affirm that neither the company nor any partner proprietor principal

officer or director has any proprietary interest in any account classified solely as that of customer

Signature

Subscribed and sworn to before me

Title

Notary PubhC

My Commission ExpireS 08/31/2013

tv Cf

Notary Public

CRISTINA MARTINS

NOTARY PUBUC

MY COMMISSION EXPIRES 08131/2013

This report contains check all applicable boxes
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1E1 Statement of Financial Condition

lxi Statement of Income Loss
EZI Statement of Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

EEl Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation
of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con

solidation

lxi An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

EEl Independent Auditors Report on Internal Control

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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McGladrey Pullen

Certified Public Accountants

Independent Auditors Report

To the Member

Norfolk Markets LLC

New Haven Connecticut

We have audited the accompanying statement of financial condition of Norfolk Markets LLC the Company as of

December 31 2009 and the related statements of operations changes in members equity and cash flows for the year

then ended that you are
filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 These financial

statements are the responsibility of the Companys management Our responsibility is to express an opinion on these

financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of America

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial

statements are free of material misstatement An audit includes examining on test basis evidence supporting the

amounts and disclosures in the financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement presentation We

believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial position of

Norfolk Markets LLC as of December 31 2009 and the results of its operations and its cash flows for the year then

ended in conformity with accounting principles generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as whole The

information contained in Schedule is presented for purposes of additional analysis and is not required part of the basic

financial statements but is supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934

This schedule is the responsibility of the Companys management Such information has been subjected to the auditing

procedures applied in the audit of the basic financial statements and in our opinion is fairly
stated in all material respects

in relation to the basic financial statements taken as whole

æte4I7/%e
Stamford Connecticut

April 27 2010

McGladrey Pullen LLP is an independent member firm of RSM International

an affiliation of separate and independent legal
entities



Norfolk Markets LLC

Statement of Financial Condition

December 31 2009

Liabilities and Members Equity

kcounts payable

kcrued expenses

Deferred revanue

Total liabilities

Commitments and Conngencies

Members equity

Total liabilities and members equity

See Notes to Financial Statements

Assets

Cash and cash equivalents

Fees receivable

Prepaid expenses and other

Bank certificate of deposit

Propertyand equipment net of accumulated depreciaon of $839321

Total assets

74598

1182180

28595

309843

131054

6270

314349

4134

6225

324708

1401562

1726270



Norfolk Markets LLC

Statement of Operations

For the Year Ended December 31 2009

Revenue

Referral and placement fee income 4117181

Other income 2549

Total revenue 4119730

Expenses

Salary and bonuses 1686567

Office and other expenses 267745

Employment related expenses 244373

Rent 216428

Emploe benefits 130568

Professional fees and consulting
91924

Tral and entertainment 75560

Telecommunications 50260

Depreciation and arrortition 32764

Leased equipment 19403

Marketing and brand delopment 16890

Total expenses 2832482

Net income

See Notes to Financia Statements

1287248



Norfolk Markets LLC

Statement of Changes in Members Equity

For the Year Ended December 31 2009

Balance beginning

Capital contribuons

Distributions

Net income

Balance ending

See Notes to Financial Statements

513020

217000

615706

1287248

1401562



Norfolk Markets LLC

Statement of Cash Flows

For the Year Ended December 31 2009

Cash Flows from Operating ktiifies

Net income 1287248

Depreciaon and amortion 32763

Mjustments to reconcile net income to net cash proided by operating acthAties

Fees receible 948153

Prepaid expenses and other 334

Due to related party net 22928

kcounts payable 308350

kcrued expenses 179

Deferred renue 6225

Net cash provided by operating activities 709516

Cash Flows from lnsting ktivities

Purchase of property and equipment 59018

Purchase of bank certificate of deposit 309843

Net cash used in investing activities 368861

Cash Flows from Financing ktivities

Member distributions 615706

Member contribuons 217000

Net cash used in financing activities 398706

Net decrease in cash and cash equh.ents 58051

Cash and Cash Equhalents

Beginning 132649

Ending 74598

See Notes to Financial Statements



Norfolk Markets LLC

Notes to Financial Statements

Note Organization and Nature of Business

Norfolk Markets LLC the Company was organized on July 1999 as Delaware Limited Liability Company The

Company is registered as broker-dealer with the Securities and Exchange Commission SEC and became member

of the Financial Industry Regulatory Authority FINRA on August 2000 The Companys revenue is derived from

continuing fees for referring institutional customers to an investment manager and from placement fees associated with

raising capital for several registered investment advisors The Company is wholly-owned subsidiary of Norfolk

Management Group LLC the Parent Sole member or NMG

The Company operates
under the provisions of Paragraph k2i of Rule 5c3-3 of the Securities and Exchange

Commission and accordingly is exempt from the remaining provisions of that rule Essentially the requirements of

Paragraph k2i provide that broker/dealer who carries no margin accounts promptly transmits all customer funds

and delivers all securities received in connection with his activities as broker or dealer does not otherwise hold funds or

securities for or owe money or securities to customers and effectuates all financial transactions between the broker or

dealer and his customers through one or more bank accounts each to be designated as Special Account for the

Exclusive Benefit of Customers of the Company Broker/dealers operating under the provisions of k2i are also

exempted from the remaining provisions of Rule 15c3-3 including the requirement to make the reserve computations

under Rule 15c3-3

Note Summary of Significant Accounting Policies

Basis of accounting The accompanying financial statements have been prepared on the accrual basis of accounting

Cash and cash equivalents The Company has defined cash equivalents as short-term highly liquid investments with

original maturities of less than 90 days including money market funds held for investment

Concentration of credit risk The Company maintains its cash balances and temporary cash investments in accounts

which at times exceed federally insured limits The Company has not experienced any losses in such accounts and

believes there is little or no exposure to any significant
credit risk

Accounting estimates The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial

statements and the reported amounts of revenues and expenses during the reporting period Actual results could differ

from those estimates

Property and equipment Property and equipment are recorded at cost Expenditures for maintenance and repairs are

charged to operations as incurred The straight-line method of accounting is utilized for computing depreciation over the

respective assets estimated useful life

Revenue recognition The Company recognizes revenue from continuing fees for referring institutional customers to an

investment manager and placement fees associated with raising capital for registered investment advisors as earned

based on the contractual obligations with its clients

Income taxes No provision for federal and state income taxes has been made in the financial statements as the

Company is Limited Liability Company whereby income or loss is required to flow through to and be reported on the

members income tax return



Norfolk Markets LLC

Notes to Financial Statements

Note Summary of Significant Accounting Policies Continued

Newly adopted accountinQ pronouncements In May 2009 the Financial Accounting Standards Board FASB issued

authoritative guidance on subsequent events which is effective for the Company December 31 2009 This guidance

addresses the disclosure of events that occur after the balance sheet date but before financial statements are issued or

available to be issued The adoption of this guidance did not have significant impact in the Companys financial

statements

In June 2009 the FASB issued The FASB Accounting Standards Codification and the Hierarchy of Generally Accepted

Accounting Principles the FASB Codification which is effective for the Companys year
ended December 31 2009

The FASB Codification does not alter current U.S GAAP but rather integrates existing accounting standards with other

authoritative guidance Under the FASB Codification there is single source of authoritative U.S GAAP for non

governmental entities and this has superseded all other previously issued non-SEC accounting and reporting guidance

The adoption of the FASB Codification did not have any impact on the Companys financial statements

Note Net Capital

The Company is subject to the Securities and Exchange Commissions Uniform Net Capital requirements Rule 5c3-1

which requires the maintenance of minimum amount of net capital and requires that the ratio of aggregate
indebtedness

to net capital both as defined shall not exceed 15 to Rule 5c3-1 also provides that equity capital may not be

withdrawn or member distributions made if the resulting net capital ratio would exceed 10 to At December 31 2009

the Company had net capital of $57640 which is $35993 in excess of its required net capital of $21647 The

Companys net capital ratio was 5.61 to

Note Property and Equipment

Property and equipment consist of the following at December 31 2009

Automobile 16380

Furniture and fixtures 127347

Office eqiupment 71259

214986

Less accumulated depreciation 83932

131054

Depreciation expense for the year ended December 31 2009 was $30879

Note Related Party Transactions

The Company sub-leases its Connecticut office space from Wood Creek Capital Management LLC WCCM an affiliate

of NMG and also charges back to WCCM its share of office equipment expenses During 2009 the Company paid

WCCM $9518 in rent and received $21797 from WCCM as reimbursement for office equipment use

Note Concentrations

Two major customers accounted for 82% of total revenues earned during 2009 and 100% of fees receivable at December

31 2009 Management does not expect any losses to result in respect to these concentrations



Norfolk Markets LLC

2010

2011

2012

Note 10 Subsequent Events

Notes to Financial Statements

Note Income Taxes

The FASB provides guidance for how uncertain tax positions should be recognized measured disclosed and presented

in the financial statements This requires the evaluation of tax positions taken or expected to be taken in the course of

preparing the Companys tax returns to determine whether the tax positions are more-likely-than-not of being sustained

when challenged or when examined by the applicable tax authority Tax positions not deemed to meet the more-likely-

than-not threshold would be recorded as tax benefit or expense and
liability

in the current year on the tax returns of the

individual members With few exceptions the Company is longer subject to U.S Federal or state and local tax

examinations by tax authorities for
years

before 2006 For the year ended December 31 2009 management has

determined there are no material uncertain income tax positions

Note Retirement Plan

The Company participates in 401k retirement plan sponsored by NMG which allows employees to defer percentage

of their wages subject to Internal Revenue Code limits The plan covers all employees and allows discretionary employer

profit sharing contributions Retirement plan expense totaled $41136 in 2009 which is included in employee benefits in

the Statement of Operations

Note Commitments and Contingencies

Lease obligation The Company entered into sub-lease agreement on June 29 2009 to lease office space in New York

City The Company leases the space for $25639 per month beginning July 23 2009 through May 28 2012 unless the

sub-lease term ceases or is terminated The Company also sub-leases office space in New Haven Connecticut on

month-to-month basis from Wood Creek Capital Management LLC see Note

Rent expense totaled $216428 for the year ended December 31 2009

Future minimum lease payments at December 31 2009 are as follows

Year Ended December31 Amount

Letter of credit As term of the New York City sub-lease agreement in lieu of the Company paying $306671 security

deposit the Company has provided an irrevocable letter of credit LOC in the amount of $307671 The issuing bank

for the LOC is Bank of America N.A The LOC amount will decrease to $230753 on July 18 2010 and to $153836 on

July 28 2011 In connection with this LOC the Company opened certificate of deposit account at Bank of America on

June 15 2009 with deposit of $307671 The certificate of deposit accrues interest at 1.30% annual rate and matures

on September 15 2010

The Company has evaluated subsequent events through the date at which these financial statements were available for

distribution on April 27 2010 and determined there have not been any events that have occurred that would require

adjustments to or disclosures in the financial statements

307670

307670

128196

743536



Norfolk Markets LLC

Schedule Computation of Net Capital Under Rule 15c3-1

December 31 2009

Membersequity 1401562

Less non-allowable assets

Fees receivable

Prepaid expenses and other

Property and equipment net

Less other deductions

Bank certificate of deposit early withdrawal penalty
_______ _______

Net capital before haircuts on securities

Haircuts on Securies

Foreign currency
_________________

Net capital
_______________

Aggregate Indebtedness

kcounts pable

kcrued expenses

Deferred revenue

Net capital in excess of requirement

Rao of aggregate indebtedness to net capital
________________

Note There were no material differences between the above computaon included in the Companys

corresponding unaudited Form X-17A-5 Part llAamended filing kcordingly no reconciliafion is

deemed necessary

1182180

28595

131054

1973

57760

120

Minimum net capital requirement greater of $5000 or 2/3% of aggregate indebtedness

57640

314349

4134

6225

324708

21647

35993

5.63 to



McGladrey Pullen

Certified Public Accountants

Independent Auditors Report on Internal Control

To the Member

Norfolk Markets LLC

New Haven Connecticut

In planning and performing our audit of the financial statements of Norfolk Markets LLC the Company as of and for the

year
ended December 31 2009 in accordance with auditing standards generally accepted in the United States of

America we considered the Companys internal control over financial reporting internal control as basis for designing

our auditing procedures for the purpose
of expressing our opinion on the financial statements but not for the purpose

of

expressing an opinion on the effectiveness of the Companys internal control Accordingly we do not express an opinion

on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have made study of the

practices and procedures followed by the Company including consideration of control activities for safeguarding

securities This study included tests of compliance with such practices and procedures that we considered relevant to the

objectives stated in Rule 7a-5g in making the periodic computations of
aggregate

indebtedness and net capital under

Rule 17a-3a1 and for determining compliance with the exemptive provisions of Rule 15c3-3 Because the Company

does not carry
securities accounts for customers or perform custodial functions relating to customer securities we did not

review the practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and the recordation of

differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal Reserve

Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the practices and

procedures referred to in the preceding paragraph In fulfilling
this responsibility estimates and judgments by

management are required to assess the expected benefits and related costs of controls and of the practices and

procedures referred to in the preceding paragraph and to assess whether those practices and procedures can be

expected to achieve the SECs above-mentioned objectives Two of the objectives of internal control and the practices

and procedures are to provide management with reasonable but not absolute assurance that assets for which the

Company has responsibility are safeguarded against loss from unauthorized use or disposition and that transactions are

executed in accordance with managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 17a-5g lists additional objectives of the

practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above error or fraud may

occur and not be detected Also projection of any evaluation of them to future periods is subject to the risk that they may

become inadequate because of changes in conditions or that the effectiveness of their design and operation may

deteriorate

deficiency in internal control exists when the design or operation of control does not allow management or employees

in the normal course of performing their assigned functions to prevent or detect misstatements on timely basis

McGladrey Pullen LLP isa member firm of RSM International

an affiliation of
separate

and independent legal entflies



significant deficiency is deficiency or combination of deficiencies in internal control that is less severe than

material weakness yet important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is reasonable

possibility that material misstatement of the Companys financial statements will not be prevented or detected and

corrected on timely basis

Our consideration of internal control was for the limited
purpose

described in the first and second paragraphs
and was not

designed to identify all deficiencies in internal control that might be material weaknesses and therefore there can be no

assurance that all material weaknesses have been identified We did not identify any deficiencies in internal control and

control activities for safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of this

report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange Act of 1934

and related regulations and that practices and procedures that do not accomplish such objectives in all material respects

indicate material inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were adequate at December

31 2009 to meet the SECs objectives

This report is intended solely for the information and use of the member management the SEC the Financial Industry

Regulatory Authority and other regulatory agencies that rely on Rule 7a-5g under the Securities Exchange Act of 1934

in their regulation of registered brokers and dealers and is not intended to be and should not be used by anyone other

than these specified parties

447/4ee
Stamford Connecticut

April 27 2010

McGladrey Pullen LLP isa member firm of RSM International

an affiliation of separate and independent legal entities
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